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Geopolitics 

  

US-China relations are likely to deteriorate further before they improve. If  the 
current  situation  results  in  a  long  sequence  of  sanctions  and  reciprocal 
measures,  it  will  not  only  threaten  global  peace,  but  also  impact  global 
economic activity.  

Despite the recent positive developments, US-Cuba and US-Venezuela relations
will likely remain frosty for some time. Consequently, the economic challenges 
confronting both Latin American countries are expected to linger.

combination  of  countries,  aid  and  multi-lateral  agencies  to  pull  the  country 
from the quagmire of the health, economic, political, security and institutional 
crises that it currently faces. The longer it takes for the world to intervene in a 
meaningful way, the more drastic the remedial action that will be required.

 
The  situation  in  Haiti  demands  a  substantial,  multi-faceted  intervention  by  a 
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According  to  the  United  Nations  Conference  on  Trade  and  Development  (UNCTAD),  the 
value of global trade for 2022 is estimated to have increased by 12 percent to a record of 
almost $32 trillion. Trade in merchandise goods, or the value of material goods moving in 
and out  of  a  country,  rose 10  percent  year  over  year,  reaching $25 trillion.  Services  trade 
also increased by 15 percent over 2021 to $7 trillion.

Global Trade Growth (% change)            

     

Source: United Nations

Figure 1: 

Source: United Nations

  Global Trade Growth  

     Figure 2 : Regional trade growth in goods during Q3 2022  
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Source: US Bureau of Economic Analysis

Figure 3: U.S. International Trade in Goods and Services 2022

Figure 4: U.S. International Trade in Goods and Services 

According  to  the  U.S.  Bureau  of  Economic  Analysis  and  the  U.S.  Census  Bureau,  the 
country’s  2022  trade  deficit  of  US$948.1 billion  was  an  increase  of  US$103.1  billion  from  
US$845.0 billion  in  2021.  Exports  were  US$3,009.7  billion,  up  US$453.1  billion  from  
2021.  Imports  were  US$3,957.8  billion,  up  US$556.1  billion  from  2021.  (see  US  
International  Trade  in  Goods  and Services).

Capital goods increased by US$103.5 billion.

Industrial  supplies  and  materials 
increased by US$160.9 billion.

Imports  of  goods  increased  by  US$425.7 
billion to US$3,277.3 billion in 2022. 

Exports  of  services  increased  by  
US$128.9  billion  to  US$924.2  billion  in 
2022.

Exports  of  goods  increased  US$324.2 
billion to US$2,085.6 billion in 2022. 
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China

Source: Trading Economics, 2023

Trade 

Other Asia

Russia

 

In  spite of  efforts  by the Western world to isolate the Russian economy, Russia’s  current 
account  hit  a  record  high  in  2022,  according  to  the  country’s  central  bank.  The  current 
account reached $227.4 billion, up 86 percent from 2021. Due to the number of sanctions 
levied on Russia and the migration of Western  firms due to its war with Ukraine, Russian 
imports fell sharply last year. However, the Kremlin was able to substitute much of its lost 
revenue from its oil and gas exports to Europe by switching to China, India and other Asian 
markets. According to Chinese customs data, trade between Russia and China hit a record 
high of $190 billion last year.

Asian  growth  was  supported  by  strong  goods  exports  since  the  onset  of  the  COVID-19 
pandemic  however,  that  outlook  may  not  be  the  same  for  global  demand  in  2023. 
Economies  relying  on  services  exports  would  be  on  the  rebound  as  regional  trade  and 
tourism are revived. 

Figure 5: China's 2022 Trade Surplus by month (US$ Billion)

In  December  2022,  China’s  trade  surplus  declined  to  US$78.01  billion  from  a  revised 
US$93.21 billion in December 2021 and compared to market forecasts of US$76.2 billion, as 
the country faced weakened global and domestic demand (see China’s 2022 Trade Surplus 
by month). Exports recorded its largest decline in nearly three years of 9.9 percent, while 
imports  experienced  a  decline  of  7.5  percent,  the  third  straight  month  of  decrease. 
However, for all of 2022, there was a widening of the country’s trade surplus by 31 percent 
year-on-year  to  US$876.91  billion,  the  highest  since  records  commenced  in  1950,  with 
exports rising 7 percent and imports increasing by only 1 percent. 
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Source: The New York Times, 2023

Figure 6: Russia's trade volume after invasion
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Trade 
Figure 7: Forecast 2023 International Trade
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China's  volte-face  from its  Zero-COVID policy  will  provide  modest  support  to 
global  demand;  however,  according  to  the  Economist  Intelligence  Unit  (EIU), 
Chinese factory demand for intermediate goods is expected to contract  in 2023
 based  on  the  EIU's  sedate  outlooks  for  the  EU  and  the  US,  which  drive  final 
demand for many Chinese exports. 

   Implications 
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Elevated  levels  of  consumer  price  inflation  and  low  investor  sentiment  are 
factors that are expected to weigh heavily on business environment leading to a
slowdown in global trade volumes in 2023. Growth in global trade volumes is 
projected to slow to its slowest pace of expansion in over a decade. 



Banking and Finance 

 

 

 
 

Page 11                                                                                                                                                                                                                                                       

Source: US FED, BOE, ECB

Figure 8: Central Bank Interest Rates

Figure 9: Magnitude of Policy Rate Changes
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Source: US BLS

Source: BOE
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Figure 10: US Inflation

Figure 11: UK Inflation
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Source: ECB

In the US, the dip in inflation started earlier, in August 2022.

During the period October 2022 to December 2022, the rate of inflation slowed in both the 
UK and European Union.  

Inflation Slowing?

Source: BoG
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Figure 12: European Union Inflation

Figure 13: Ghana MPC Rate Hikes
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   Implications 
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 However,  the  relevant  monetary  policy  authorities  in  the  Caribbean  will  still 
face  pressure  to  keep  pace  with  international  interest  rates  and  avoid  capital 
flight.

The  main  downside  risk  of  interest  rate  increases  in  the  Caribbean  is  weaker 
economic growth as a result of reduced demand and investment.

�Based on current trends, the US Fed, BOE and ECB will likely reduce the pace of
 their interest rate hikes in 2023.
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China’s relaxation of its COVID-19 policy exerted upward pressure on prices, ahead of the 
European Union’s (EU’s) import ban on Russian refined petroleum products, which was an 
element of their sixth package of sanctions. 

Natural  gas  prices  in  Europe  also  fell  sharply  in  January  following  a  small  rally  in  the 
previous month. 

However, warmer than usual temperatures in the EU weighed on demand for coal, while 
reported healthy inventories in China added more downward pressure on prices.

Coal             
 
Australian thermal coal prices receded by 16.1 percent in January, erasing all gains from 
the previous month. Prices rose in December 2022 on optimism of China’s demand and 
increased demand for power generation in the EU, amid a ban on Russian coal imports. 

Crude Oil              
 
Average crude oil prices rose by 3.0 percent in January 2023, after two consecutive months 
of decline.

Natural Gas              
 
Henry Hub natural gas prices fell by a sharp 40.5 percent in January 2023, from December 
2022. 
 
Weaker demand, brought on by warmer than usual winter weather, weighed heavily on 
prices and led to considerable inventory build-up. 

Gold             
 
Gold  prices  rose  by  5.6  percent  in  January,  propped  up  partly  by  demand  from  major 
central  banks.  Meanwhile,  silver  and  platinum  prices  advanced  by  1.4  percent  and  4.2 
percent,  respectively,  in  the  same  period.  Given  their  industrial  applications,  improved 
manufacturing activity in China resulted in increased demand for both precious metals.
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Metals             •

.

Source: OPEC Monthly Oil Market Report
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Prices November 2022 - January 2023Figure 14: Commodity             

Movement  of  nickel  and  zinc  prices  were  mixed  for  the  period  November  2022 to 
January  2023.  Nickel  prices  fell  by  2.6  percent  in  January  compared  to  the  
previous month on  weaker  demand  for  stainless  steel,  while  zinc  prices rose for the 
second consecutive month in  January,  increasing  by  5.8  percent.  Zinc  prices  were  
supported  by  the  rise  in  iron  ore prices (up by 9.3 percent) amid China’s backing of 
the property and construction sectors.

In  January,  aluminium  prices  increased  for  the  fourth  consecutive  month  by  4.2  
percent.  Demand for aluminium continued to improve, supported by  lower  energy  
prices and a  weaker  US  dollar,  while  inventory  levels  continue  to decline.

Lead  prices  fell  by  0.7  percent  in  January  2023  after  three  consecutive 
monthly gains, on weaker sales of electric vehicles, particularly in China.

 
The base metal index increased by 5.4 percent from December 2022 to January 2023.
 
Outside  of  China,  improved  macroeconomic  conditions  and  lower  energy  prices,
particularly  in  Europe,  continued  to  support  the  demand  for  base  metals,  as  did  a 
weaker US dollar. 

Average  monthly  copper  prices  rose  for  the  third  consecutive  month  in  January, 
increasing by  7.9  percent.  China’s  support  to  the  property  and  construction  sectors  
helped  elevate copper  demand.  Meanwhile,  outside  of  China,  supply  uncertainty  
continued  to  sustain  upward  pressure  on  prices  as  a  result  of  disruptions  to  Chile’s 
production.



    

 

 

 

 
 

 
 
 
 
 
 
 
 
 

 

Outlook            

  

The Russia-Ukraine war may continue to indirectly impact the output of 
agricultural  commodities  in  other  regions,  because  of  continued  high 
fertiliser prices. 
 

Silver  and  platinum  prices  are  expected  to  continue  to  increase  in  the 
coming months due to increased demand from China. 

The EU’s ban on Russian imports will continue to place upward pressure 
on  petroleum  products  and  coal  prices.  However,  slowing  global 
economic activity is expected to offset at least some of this pressure for 
much of 2023. 

   Implications 
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What happened in 2022  

 

 

 

 

 

 

 

 

 

 
 
 

The Economist Intelligence Unit, EIU, indicated that global tourism grew by 60 percent in 2022 
and will likely increase by 30 percent in 2023. Despite this encouraging growth, the consensus is 
that the full recovery of international tourism has been pushed further into the future, to 2025 or 
beyond. 
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The Caribbean Tourism Organisation (CTO), stated that 28.3 million tourists visited the Caribbean 
in 2022, approximately 52.4 percent more than in 2021, and equivalent to 88.6 percent of the 2019
figure,  highlighting  the  Caribbean  sub-region  as  having  one  of  the  quickest  recovery  rates 
globally. The US, with 14.6 million visitors (51.5 percent), was the top source market followed by 
Europe  with  5.2  million  arrivals  (18.3  percent).  Not  surprisingly,  the  region’s  hotels  also  fared 
much better in 2022, with occupancy increasing to 60.7 percent from 4.4 percent the year before.
Average  daily  rate  (ADR)  rose  by  21.7  percent  to  US$290.60,  and  revenue  per  available  room 
(RevPAR) jumped by 66.4 percent to US$176.46. 

Regional  arrivals  increased  each  year  since  the  nadir  of  2020  (Figure 15).  The  Caribbean  
arrivals figure  is  an  amalgamation  of  the  arrivals  of  14  territories,  Anguilla,  Antigua  Barbuda,  
Barbados,  British  Virgin  Islands,  Cayman  Islands,  Cuba,  Dominica,  Grenada,  Jamaica,  St.  
Lucia,  St.  Kitts Nevis,  St.  Vincent  and the  Grenadines,  Sint  Maarten and Trinidad and Tobago. 
Following on from the  season  that  began  with  the  last  quarter  of  2021,  arrivals  for  the  first  
four  months  of  2022, though  continuing  to  improve,  were  still  significantly  adrift  of  those  of  
2019.  The  gap  narrows through the middle months of 2022, and though monthly figures for the 
last four months are not yet  available,  the  2022  arrivals  trend  appears  to  be  tracking  that of
2019,  albeit  with  lower numbers. 
 

 

Global  tourism  staged  a  strong  recovery  last  year.  Data  from  the  United  Nations  World  Travel 
Organisation (UNWTO) indicate that 917 million people travelled in 2022, double that of 2021, and 
equivalent to 62.6 percent of pre-pandemic levels. All regions registered significant improvement
over  their  2021  performances  but  still  trail  2019.  Similarly,  according  to  the  Organisation  for 
Economic  Co-operation  and  Development  (OECD),  tourism  bounced  back  strongly  in  2022, 
driven by pent-up demand and the lifting of  travel  restrictions.  The recovery was described as 
fragile and uneven across countries however, with new challenges and twists presented by the 
economic  slowdown  and  developments  arising  from  Russia’s  war  on  Ukraine.  Nonetheless, 
domestic  tourism  (people  vacationing  in  their  home  country),  is  expected  to  recover  to 
pre-pandemic (2019) levels this year. 
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Source: Caribbean Tourism Organisation (CTO)

Source: Caribbean Tourism Organisation (CTO)
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Figure 15: Regional stay - over visitors           

Within the amalgamated figures, there is variation between countries in the extent of their 
recovery.  Sint  Maarten  leads  the  region,  while  it  appears  that  Cuba,  which  continues  to 
grapple with multiple challenges, has the longest road ahead (Figure 16).

Figure 16: Arrivals - 2022/2019        
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Future Trends  
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Solo travellers
Some small-group travel companies reported a noticeable increase in people booking solo trips, 
with  the  trend  driven  at  least  in  part  by  millennials.  Whether  for  solitude,  relaxation, 
soul-searching,  or  wellness,  one  travel  and  hospitality  news  site  found  that  the  number  of  solo 
travellers reserving trips for 2023 was up 24 percent compared to 2019.

Business & Leisure
Combining  business  with  leisure  on  a  foreign  trip  is  a  growing  phenomenon.  At  one  end  of  the 
spectrum, the practice of taking a few extra days for leisure (often at your own expense) while on a 
business  trip,  is  not  new,  but  increased  in  popularity  over  the  years.  The  widespread 
work-from-home  arrangements  implemented  during  the  height  of  the  pandemic  undoubtedly 
served as a  springboard for  the growing work-from-roam movement.  In  this  case,  people opt  to 
fulfill and execute their work commitments while living in an overseas destination of their choice. 
Recognising  the  revenue-generating  potential  of  this  trend,  a  number  of  countries,  including 
Aruba, Barbados and the Cayman Islands implemented structures and concessions to attract these 
so-called digital nomads to their shores. 

Vacation rentals
Depending on several factors, including taste, budget, logistics and the size of the travelling group, 
bed  &  breakfast  (B&Bs)  establishments  have  long  been  an  alternative  to  established  hotels.  In 
recent years, vacation rentals, where houses with all the amenities, can be rented on a short-term 
basis, have grown in popularity. Whether managed by an  international  brand,  a  group  of  investors
or  individuals,  vacation  rentals  undoubtedly  syphon  some  potential business from both B&Bs and
hotels. 

Local experiences
Rather than the regular tourist fare, more travellers are desirous of greater engagement with, and 
a more immersive experience of, local culture and practices. 

Sustainability
According to the World Tourism Organisation (UNWTO), sustainable tourism is defined as: “Tourism 
that  takes  full  account  of  its  current  and  future  economic,  social  and  environmental  impacts, 
addressing  the  needs  of  visitors,  the  industry,  the  environment  and  host  communities.” 
Consequently, the term sustainable travel refers to the adoption of sustainable practices with the 
aim  of  minimising  the  negative  impacts  and  maximising  the  positive  effects  of  tourism.  It  is 
expected  that  eco-friendly  travel  options  will  find  favour  with  more  travellers,  who,  mindful  of 
carbon emissions, will be looking to make their trips more sustainable. In tandem with this, tourists 
will favour activities and destinations which focus on local community uplifting and environmental 
sustainability. This is reflected in a poll conducted on behalf of Exodus Travels which showed:
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• 91% of travellers see the importance of taking ethical trips
• 56% believe in buying souvenirs from local merchants
• 44% want to support local businesses at their destination

 

   Implications 
 

.
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Disclaimer:

Technology remains desirable
The  benefits  of  technology  at  the  back  end,  in  terms  of  organisation  and  ensuring  things  go  as 
planned, continue to be a key factor for tourists. Even with the growing appeal of more sustainable
vacations and travellers wanting their  trip to have a more ‘back to basics’  feel,  as in a hut or an 
eco-friendly cabin, half still want phone and internet connection at their destination. 

Clearly,  and  for  most,  encouragingly,  the  regional  t

aking  that  will  require  
significant  resources  and  time,  but  it  needs  to  be started  post  haste.  

While  this is taking place, regional governments can develop  clusters  or  even  
communities of eco-friendly cabins with strategic linkages  to  local  villages.  The  
information  is  there,  and  the  signs  are  clear. Regional states can dawdle at 
their own peril.

ourism  sector  is  steadily 
returning  to  normal.  However,  should  ‘normal’  be  the  goal?  It  has  been  clear for  
some  time  now,  that  Caribbean  states  need  to  diversify  their  tourism offerings,
and  this  is  being  done  in  some  instances.  However,  the  trends  identified 
above,  despite  being  somewhat  ‘niche’  and  North  American-centric,  suggest  that 
the region is falling further behind. Making the existing stock of hotels  and  resorts  
eco-friendly and more sustainable is a mammothundert

The  information  contained  in  this  report  is  shared  with  you  in  your  capacity  as  an  Investor.  The information in this  report  is  general  in  nature and 
does  not  address  any  particular  circumstances  of  Republic  Financial  Holdings  Limited,  any  of  its  subsidiaries  or  related  parties.  The  report  is  for 
information  purposes  only  and  does  not  constitute  nor  is  it  intended  to  constitute  investment,  financial  or  other  advice  to  be  relied  on.  The  past 
performance  of  Republic  Financial  Holdings  Limited  is  not  an  indicator,  predictor  nor  guarantee  of  its  future  performance.  You should  always  seek 
independent  professional  advice,  including  investment,  legal  and  tax  advice,  in  relation  to  any  investment  you  may  consider  in  Republic  Financial 
Holdings Limited or any of its subsidiaries now or at any time in the future and no reliance must be placed on the information provided in this report to 
make any investment decisions.


